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DOFASCO 


JEAN G. CORMIER / 


INFORMATION SUPERVISOR 
DOMINION FOUNDRIES AnD STEEL, LIMITED 
HAMILTON, ONTARIO 


HIGHLIGHTS 1969 1968 (Decrease) 
Production of ingots and castings 
net tons* 2,279 2,180 5%: 
Sales* $332,610 $280,128 19% 
Net income* $ 41,991 $ 38,374 9% 
Net income per common share $ 2.64 oe. oeemee ae: | 
Net income percent of sales 12.6% 13.7% 
Net income percent of average 
shareholders’ equity 16.1% 16.5% 

| : Dividends declared——total* $ 13,457 $ 11,931 13% 

Dividends declared per common share $ .80 $ .70 14%, 
per preferred share $ 4.75 o= S45 

Capital expenditures manufacturing* $ 43,016 $ 18,449 133% 
Expenditures on mining properties* $ 2,915 $ 4,499 (17)% 
Depreciation* $ 26,387 $ 24,570 7% 
Average number of employees 8,600 7,800 10% 
Number of common shareholders 20,183 20,444 (1)% 


*In thousands, 


! HONORARY DIRECTOR 


FREDERICK W. SHERMAN 
Loudonville, N.Y. 


DIRECTORS 


: Harry N. -BAWDEN 
Director, Dominion Secunee 
Sg Limited, Ce 


: GEORGE. i ‘BLUMENAUER ce 
Chairman and President, Otis Elevator 
oy Limited, Hamilton 


R. Ross CRAIG 
Executive Vice Pe diese Cone 


Dante F, HASSE 
Vice President—Industrial Relations 


WILLIAM C. HASSEL 
Vice President—Works Manager 


HowarbD J. LANG 
Chairman and President, 
Canron Limited, Montreal 


JOHN D. LEITCH 
_ President, Upper Lakes 
Shipping Limited, Toronto 


JAMES L. LEWTAS, Q.C. 
Partner, Campbell, 
Godfrey & Lewtas, Toronto 


Bruce A. Norris 
Chairman and President, 
Norris Grain Company, Chicago 


W. HAROLD REA 
Chairman, Great Canadian 
Oil Sands Limited, Toronto 


JOHN G, SHEPPARD 
Executive Vice President—Financial 


FRANK H. SHERMAN 
President and Chief Executive Officer 


EXECUTIVE OFFICERS 


FRANK H. SHERMAN 


President and Chief Executive Officer 


R. Ross CraIG 
Executive Vice President—Commercial 


JOHN G. SHEPPARD 
Executive Vice President—Financial 


DANIEL F, HASSEL 
Vice President—Industrial Relations 


Davin O. Davis 


Vice President—Engineering 


Davip A. LINDSEY 
Vice President—Raw Materials, 
Purchases and Traffic 


WILLIAM C, HASSEL 
Vice President—Works Manager 


F, JouN McMULKIN 


Vice President—Research 


WILLIAM J. STEWART 
Vice President—Product 
Quality and Electrical Steels 


RICHARD G. STORMS 
Vice President— 
Manufacturing Controls 


JACK PLUMPTON 
Comptroller 


THOMAS VAN ZUIDEN 
Treasurer 


DorotHy M. CAULEY 
Secretary 


ALAN D. LAING 
Assistant Comptroller 


H. GRAHAM WILSON 
Assistant Secretary 
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IN MILLIONS OF DOLLARS 


DIRECTORS’ REPORT 


FINANCIAL REVIEW 


Record sales and net income resulted from strong demand for all lines in the 
Company’s range of flat-rolled products. Increased activity at National Steel 
Car and in the foundry also contributed to these improved results. This demand 
continued throughout the year, with increased pressure in the latter half because 
of labour difficulties in the Canadian steel industry. 


Net income of $41,991,000 represents $2.64 per common share and compares 
with $38,374,000 and $2.41 the previous year. Sales reached a new high of 
$332,610,000, a 19 per cent increase in the year and nearly triple the sales of ten 
years ago. 


A much heavier burden of taxes reduced a 28 per cent gain in 1969 pre-tax 
income to a 9.4 per cent rise in net income. The 1969 effective rate of income 
tax was considerably higher than in 1968 as the three-year tax exempt period for 
Wabush Mines expired early in 1969. 


Wages and salaries in the steelmaking operations were increased on August 1st 
in line with the general pattern of wage increases in Canada. Raw material and 
service costs including coal, tin, and hydro were higher than the previous year. 


Working capital was reduced $8,118,000 largely due to expenditures on new 
facilities and equipment and continued reductions in long term debt. Details of 
these and other changes are set out on page 17. 


Changes in the long term debt structure of the Company included the repayment 
of the 6% per cent long term bank loan of $13,453,000 which matured in 1969. 
Also retired were the 4% per cent debentures maturing in 1969 in the principal 
amount of $2,519,000. A further $1,747,000 in other outstanding debentures 
was purchased for cancellation. New long term obligations were incurred with 
the issue of $10,800,000 in notes payable at 9 per cent. 


The revolving bank credit arrangement whereby the Company has available on 
call $35,000,000 U.S. funds until December 31, 1976, while unused in 1969, 
likely will be partially used in 1970. 


Changes in share capital resulted from the issue of 28,972 common shares under 
the Company stock option plan ($524,000) and the purchase for cancellation of 
900 preferred shares. 


Dividends declared per common share in 1969 were at the rate of 80 cents 
compared to 70 cents the previous year. This rate increase raised the amount of 
common dividends declared by $1,564,000 to $12,371,000 in 1969. Preferred 
dividends declared in 1969 totaled $1,086,000 based-on the rate of $4.75 per 
pteferred share. 
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CUMULATIVE INVESTMENT IN PLANT 
AND EQUIPMENT IN MILLIONS OF DOLLARS 


CAPITAL EXPENDITURES 


Expenditures for manufacturing facilities and land in 1969 totalled $43 million, 
more than double the $18 million spent in 1968. This expansion was slowed 
considerably during the year as labour problems in various building trades held 
construction virtually to a standstill, and will delay completion of the major 
projects for six to eight months. Expenditures on iron ore projects were 
$2.5 million. 


Land acquisitions for long range development were an important part of the 
capital expansion programme in 1969. The purchase of 5,200 acres of land west 
of Port Burwell on the Lake Erie shore is part of the Company’s future planning 
for a fully integrated steel mill in this area in fifteen to twenty years. 


The policy of expanding in the Hamilton area as long as suitable parcels of land 
are available resulted in the purchase of 110 acres of land immediately west of 
our present bay front operation. This land acquired from Canadian Industries 
Limited, because of its size and location, will permit us to more than double our 
ingot capacity in Hamilton. Associated with this purchase was the sale of 200 
acres of land in Saltfleet Township, immediately east of the City of Hamilton 
limits. 

New plant facilities and equipment completed in 1969 included: a 48" slitting 
line for electrical steel; a 15-bay storage building for sheet products; additions 
and improvements in research facilities; more mould storage facilities; and other 
auxiliary equipment in the finishing departments. 


Expenditures on projects now under way are estimated to be $80 million in 1970. 
The Company’s fourth blast furnace, when complete in 1971, will increase iron- 
making capacity by at least 50 per cent. Construction continues on the hot 
slabbing mill, planned for completion in 1971. This new mill together with six 
new soaking pits and a downcoiler, will add 20 per cent to the hot mill capacity. 
Steelmaking capacity will increase by at least 25 per cent in 1971 when the new 
steelmaking pouring floor and materials handling system are completed. 
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ANNUAL INGOT AND CASTING 


PRODUCTION 


IN THOUSANDS OF TONS 


PRODUCTION AND RAW MATERIALS 


Capacity operations throughout the entire year resulted in an increase of 4.5 per 
cent in ingot production to a new record of 2,278,564 net tons. 


Our total yearly iron ore requirements approximate 2,400,000 gross tons. Close 
to 1,000,000 gross tons of this material is supplied through daily unit car ship- 
ments of pelletized ore from the Sherman Mine in Northern Ontario. 


Wabush Mines, our other principal source of iron ore, was closed for four 
months in 1969 because of strikes in the mining industry in Northern Quebec 
and Labrador. This shutdown necessitated greater purchases of ore from outside 
suppliers and this additional cost is reflected in the 1969 results. 


ENVIRONMENTAL CONTROL 


The Company reaffirmed its position of concern through the pollution abate- 
ment projects initiated during 1969. 


Dofasco is committed to a six-year pollution abatement programme estimated 
to cost $28 million. These expenditures will be in addition to the $14 million 
which has been spent over the last decade. When complete, the new programme 
will eliminate practically all of the pollution problems created by Dofasco’s 
steelmaking processes. 


Major projects will include a $5 million hydrochloric acid recovery plant. A 
$3 million deep bed filtration system for the removal of impurities from hot 
mill water is scheduled for completion in late 1971. Orders have been placed for 
a Larry Car Scrubber System as part of our emission control programme during 
the coke oven loading operation. 


The projected $28 million expenditure is divided into several phases and more 
than half of the expenditures are expected in the first two years. While phase 
one is under construction, research will continue to determine the best methods 
of solving later phases since there are no proven technical solutions at the 
moment to some of the problems involved. We have every confidence that 
solutions will be found in the near future. 


RESEARCH 


Major renovations and expansion of Dofasco’s research facilities were completed 
in 1969. To complement present metallographic scanning equipment, additional 
facilities have been acquired for rapid chemical analysis using a computerized 
fluorescent x-ray technique. The new equipment will improve process and quality 
control in the iron and steelmaking processes. 


The long standing pollution control research fellowship with the Ontario 
Research Foundation has been extended to cover all aspects of environmental 
control. 


Pilot plant testing has been completed on a method for the recovery of waste 
iron oxides. This process has been tested in a 125-ton-a-day unit and final 
engineering is now close to completion. 


Studies of surface coatings for our flat-rolled products were expanded and prom- 
ising results have been achieved in providing coatings suitable for forming 
operations while providing a satisfactory base for painting. 


Work is proceeding on the development of improved formability and fatigue 
characteristics of flat-rolled steel used in the automotive industry. 


PUBLIC AND EMPLOYEE RELATIONS 


The Company realizes the necessity of continually improving communications 
both with its employees and the general public. In keeping with this policy, 
Dofasco intends to initiate an employees’ newspaper in early 1970. The news- 
paper will be produced in addition to the Dofasco Illustrated News and will be 
written for and about Dofasco employees. It is felt that this publication will 
promote better communications and understanding among our employees. 


In 1970, we will continue our advertising programme, stressing the importance 
of the employees’ role in the Company’s operations. 


In January of 1970, Dofasco employees were invited to participate in an anti- 
pollution suggestion system. Cash awards will be given to employees for 
accepted suggestions for the elimination of pollution problems at Dofasco. 
It is hoped that this new addition to our regular employees’ suggestion system 
will stimulate individual involvement in a problem with which we are all vitally 
concerned. 


BOARD OF DIRECTORS AND MANAGEMENT 


The Board of Directors report with regret the passing of Honorary Directors 
Mr. Arthur G. Wright and Mr. Thomas F. Rahilly. Mr. Rahilly had served as a 
Director of Dofasco for 18 years and was appointed an Honorary Director on 
October 25, 1968. 


Mr. Wright started with the Company in 1913, and held the positions of Pur- 
chasing Agent, Secretary, Vice President, Executive Vice President, and President. 
He was a director of the Company for 51 years. In 1956, he was appointed Vice 
Chairman—Finance, a position he held until his retirement and subsequent 
appointment as Honorary Director in 1967. He will be remembered as a pioneer 
of the Canadian steel industry, and as one of the guiding hands in the Company’s 
earlier, more difficult days. Both men’s wise counsel will be sincerely missed. 


Mr. William J. Stewart was appointed Vice President—Product Quality and 
Electrical Steels on October 17, 1969. 


On January 19, 1970, Mr. Richard G. Storms was appointed Vice President— 
Manufacturing Controls. 


OUTLOOK 


Prospects for the Company in the first half of 1970 appear to be very good. 
Strong current demand is being bolstered by manufacturers replenishing 
inventories depleted in 1969. 


Global demand for steel remains strong. No increased pressure is expected from 
imports of flat-rolled products into Canada during 1970 as offshore producers 
are experiencing buoyant domestic markets. Offshore producers price according 
to demand so that their products are presently much less competitive in the 
Canadian market. Current U.S. mill prices for flat-rolled steel are well above 
Canadian levels. 


North American automotive sales were lower than expected during the first four 
months of the 1970 model year. This has been reflected in some cutbacks in 
automotive steel demand. Although the outlook for this market in the second 
half is difficult to assess, some improvement is anticipated. 


Customer satisfaction 1s a key goal of every 
Dofasco employee—including Field 
Metallurgist Tom Farquhar and Assistant 
Traffic Manager Walter Orchard. Together 
they represent over 29 years experience satisfying 
Dofasco customers. Here they are putting that 
experience to work preparing a special 


shipping procedure. 
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As mentioned in last year’s Directors’ Report, Canadian steel shipments to the 
North American auto industry were below total steel content of North American- 
produced vehicles sold in Canada in 1968. This situation continued in 1969 
reflecting the automotive industry’s emphasis on assembly rather than parts 
manufacture in Canada to achieve Canadian value added under the auto trade 
agreement. A shift in this emphasis would result in substantially increased 
Canadian steel consumption. Although the agreement is subject to regular 
reviews, we do not expect any significant changes in present regulations. 


Increased consumption of soft drink, aerosol, and other small can products has 
created a growing demand for tinplate, the major container product. This trend 
is expected to continue into 1970. 


The non-residential construction sector appears encouraging. Prolonged strikes 
in this industry during the last half of 1969 have extended the completion dates 
for many projects into 1970. Substantially more steel will be required for the 
completion of overdue commitments, in addition to new undertakings in 1970. 


The prospects for Dofasco ‘‘Pre-Coat’’ steel in 1970 are particularly promising 
in view of the encouraging trends in non-residential construction and accelerated 
development and promotion programmes for this product. 


The Canadian steel industry should experience increased demands from pipe 
manufacturers in 1970. A marked expansion in new petroleum and gas dis- 
coveries to supply a rapidly-growing North American market is under way. 
Dofasco will share in the additional steel requirements. 


The outlook for our National Steel Car subsidiary and Dofasco’s foundry 
operations for the first quarter of 1970 is favourable. However, the prospects 
for the second and third quarters are questionable as we do not have any definite 
commitments from the railway companies regarding orders for rolling stock. 


As part of the company’s continuing pollution 
control program, Dofasco engineer Murray 
Greenfield makes a scheduled check of water 
clarity before the sample is submitted for further 
laboratory tests. About 300 tons of iron oxide 
is removed from the water daily. Murray, a 
graduate in Metallurgical Engineering from 
McMaster University, is one of several Dofasco 
employees whose full-time responsibility is 
maintaining air and water pollution 

control programs. 


The Federal Government’s White Paper proposals for tax reform, if implemented, 
would have repercussions on the Company. After 1975 depletion allowances 
with respect to the Wabush and Sherman Mines would be eliminated. Depletion 
allowances and provision for rapid write-off proposed in the White Paper for 
new mines may not be sufficient incentive for us to invest in mew mines in 
Canada only, and would force us to also consider mines in other countries. 


There would be repercussions on our employees as well. One of the proposals 
of the White Paper would result in practically doubling the tax on lump sum 
payments from profit sharing funds. Our employees have always enjoyed this 
option of lump sum cash withdrawals, but it would effectively be destroyed 
should the White Paper be passed into law. We feel that this freedom of choice 
is one of the fundamental benefits of the profit sharing concept and should be 
retained. 


We expect that the White Paper would reduce savings both for individuals and 
Canadian companies. This could make financing of future expansion by Canadian 
companies more difficult. It is for these reasons that we will urge the Canadian 
government to consider carefully before adopting these proposals. 


At the Federal Government’s recent conference in Ottawa, business leaders 
representing a broad cross-section of Canadian manufacturing discussed with 
government officials voluntary price restraints in 1970. In agreeing to these 
restraints in the immediate future, we emphasize that for these anti-inflationary 
measures to be successful they must also be supported by all segments of the 
economy. 


You are probably aware that we increased prices on some of our products by 
about 6% in the fall of 1969, and that the increases were the subject of a study 
by the Prices and Incomes Commission. The Commission tabled a thorough 
and comprehensive report that clearly demonstrated that our increases in prices 
were in line with cost increases. However, an inference could be drawn from the 
report that the benefits from the productivity improvement achieved by the 
steel industry in recent years have been shared exclusively by shareholders and 
workers and not by customers. This does not apply to Dofasco. For several 
years before 1969, we used our higher productivity to maintain prices in the 
face of increasing wages and costs of materials and services. Also we have made 
large expenditures out of revenue to improve the quality of steel products. 
This quality improvement has been essential to our industry, our customers, 
and the economy in general. 


The Directors wish to thank the employees and staff for their assistance in 
making 1969 an impressive year at Dofasco. 


Hamilton, Ontario KS 


March 30, 1970 President 


va 
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DOMINION FOUNDRIES AND STEEL, LIMITED 


CONSOLIDATED STATEMENT 
OF INCOME AND RETAINED EARNINGS 
FOR YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for 1968 — in thousands of dollars) 


INCOME 1969 1968 
Sales $332,610 $280,128 
Cost of sales (excluding the 
following items) $235,522 $197,226 
Depreciation 26,387 24,570 


Allotted for employees’ profit 

sharing 6,493 5,893 

Interest on long term debt (less 

discount on purchase of 

debentures) 3,530 271,932 4,867 232,556 


Income from operations 60,678 Aide 


Income from investments 
(including associated 
companies; 1969—$496; 


1968—$355) 3,143 2,302 
Income before taxes 63,791 49,874 
Income taxes 21,800 11,500 
Net income for year $ 41,991 $ 38,374 
Net income per common share 

(after preferred dividends) $2.64 $2.41 
RETAINED EARNINGS 
Balance at beginning of year $171,839 $145,197 
Add: | 

Net income for year 41,991 38,374 

Discount on preferred shares 

purchased for cancellation 16 42,007 199 38,573 
Deduct dividends declared: rs aah 

Preferred shares 1,086 1,124 

Common shares (1969—80¢; 

1968—70¢) 125371 13,457 10,807 11,931 
Balance at end of year $200,389 $171,839 


3200 400 400 


2800 350 350 


2400 300 300 
2000 250 250 
1600 200 200 
1200 150 150 
800 100 100 
400 50 50 
o «(1 0 | See 0 cettacee 
1968 1969 1968 1969 1968 1969 
PRODUCTION SALES NET INCOME 
IN THOUSANDS IN MILLIONS IN CENTS PER 
OF TONS OF DOLLARS COMMON SHARE 


AUDITORS’ REPORT 
To the Shareholders of Dominion Foundries and Steel, Limited: 


We have examined the consolidated balance sheet of Dominion Foundries and 
Steel, Limited as at December 31, 1969 and the consolidated statements of 
income and retained earnings and source and application of funds for the year 
then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies at December 31, 1969 and the results of their opera- 
tions and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Hamilton, Canada, CLARKSON, GORDON & Co. 
January 23, 1970. Chartered Accountants. 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 
DECEMBER 31, 1969 


(in thousands of dollars) 


(1) INVENTORIES 


1969 1968 
Materials and supplies $ 36,422 $ 29,573 
Work in process and 
finished products 20547 30,719 


$ 65,969 $ 60,292 


Inventories are valued at the lower of cost 
and realizable value. 


(2) PREFERRED SHARES 


Authorized—500,000 preferred shares of the 
par value of $100.00 each, issuable in series. 


Issued—250,000 434% cumulative redeemable 
preferred shares, Series A, redeemable at the 
company’s option at a premium of $3.00 to 
June 1, 1973 and reduced amounts there- 
after, of which 228,720 shares are outstand- 
ing (1968-229,620). 

To December 31, 1969, 21,280 shares have 
been purchased for cancellation (including 
900 shares during 1969 for $74) and accord- 
ingly, in compliance with Section 61 of the 
Canada Corporations Act, retained earnings 
of $2,128 are designated as capital surplus. 
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DOMINION FOUNDRIES AND STEEL, LIMITED 


(INCORPORATED UNDER THE LAWS OF CANADA) 


CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1969 


(with comparative figures at December 31, 1968—in thousands of dollars) 


ASSETS 


CURRENT: 


Cash 


Investment in short term securities at cost and accrued 
interest (approximating market value) 


Accounts receivable 


Inventories (note 1) 


Total current assets 


FIXED (note 5): 
Land, buildings and equipment at cost 


Less accumulated depreciation 


OTHER: 


Investment in associated companies at cost 
(approximating underlying equity) 


Deferred charges and other assets 


Special refundable tax 


On behalf of the Board: 
H. N. Bawden, Director 


F. H. Sherman, Director 


1969 


$ 4,764 


32,492 
40,360 


65,969 


143,585 


546,307 


210,433 


335,874 


1968 


$ 3,905 


33,011 
55,212 


60,292 


132,420 


501,156 


184,378 


316,778 


5,792 
1,439 
326 


7,557 


$456,755 


LIABILITIES 
CURRENT: 


Accounts payable and accrued charges 
Amounts payable for employees’ profit sharing 
Income and other taxes payable 

Dividends payable 

Current requirements on long term debt (note 6) 


Total current liabilities 


LONG TERM DEBT (note 6) 


DEFERRED INCOME TAXES 


SHAREHOLDERS’ EQUITY: 
Preferred shares (note 2) 
Common shares (note 3) 


Retained earnings 


1969 


$ 34,716 
6,493 
12,013 
3,366 


3,605 


60,193 


58,100 


Ye Pa / 21.0) 


22,872 
51,688 


200,389 


274,949 


$486,992 


1968 
$ 18,385 
5,893 
13,270 


3,362 


68,624 


101,256 


22,962 


51,164 


171,839 


245,965 


$456,755 


NOTES (continued) 


(3) COMMON SHARES 


Authorized—25,000,000 common shares of 
no par value. 


Issued and outstanding—15,478,762 shares 
(1968-15,449,790). 


A plan was adopted in 1964 authorizing 
employee stock options extending to April 
1974 and covering a maximum of 480,000 
common shares. The number of common 
shares covered by each option varies with 
changes in the optionee’s remuneration and 
therefore cannot be determined until the 
last year of its term. Options have been 
granted to fifty employees (of whom eleven 
are officers) at prices varying from $18.00 
to $25.00 per share. To December 31, 1969, 
125,566 shares have been issued (including 
28,972 shares during 1969 for cash, $524). 


(4) RETIREMENT PLANS 


The companies have funded retirement plans 
covering substantially all of their employees. 
Costs charged against income in the year 
include amounts for current and past service. 


The estimated unfunded past service costs, 
not included in the accompanying financial 
statements at December 31, 1969, were $1,700 
and these will be paid and charged against 
income over the next eight years. 
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NOTES (continued) 


(5) FIXED ASSETS 


1969 
Manufacturing facilities and equipment at cost $452,470 
Iron ore projects at cost 05,857 
546,307 
Less accumulated depreciation 210,433 
$335,874 


1968 
$409,780 
91,376 
501,156 
184,378 


$316,778 


The unexpended portion of capital expenditures authorized at December 31, 


1969 amounted to approximately $73,000. 


(6) LONG TERM DEBT 


1969 

444% debentures maturing 1969 
44% debentures maturing 1971 $.. 5,405 
6%% debentures maturing 1974 11,514 
644% debentures maturing 1987 33,986 
9% notes payable maturing 1974 10,800 

6% bank loan maturing 1969 — 
Outstanding at December 31 61,705 
Less current requirements 3,605 
$ 58,100 


1968 


$ 2,519 
6,045 
11,607 
35,000 


13,453 


68,624 


$ 68,624 


Sinking fund requirements and debenture and note maturities during the next 


five years are as follows: 


1970—$3,605; 1971—-$7,714; 1972—$1,176; 1973—$2,190; 1974—$15,590. 


(7) STATUTORY INFORMATION 


The aggregate remuneration received by directors as directors, officers or 


employees amounted to $406 for the year. 


DOMINION FOUNDRIES AND STEEL, LIMITED 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 
FOR YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for 1968—in thousands of dollars) 


SOURCE OF FUNDS: 


1969 
Operations 
Net income for year $41,991 
Add (deduct): 
Depreciation 26,387 
Deferred income taxes (7,506) 
Funds from operations 60,872 
Common shares issued for cash 524 
Reduction in other assets 24 
61,420 
APPLICATION OF FUNDS: 
New facilities and equipment 
Manufacturing ($43,016 less portion financed 
by long term notes payable $10,800) 32,216 
Iron ore projects 2,467 
Reduction in long term debt—bank indebtedness 13,453 
—debentures and notes 
payable 7,871 
Preferred shares purchased for cancellation (less discount) 74 
Dividends to shareholders 13,457 
69,538 
INCREASE OR (REDUCTION) 
IN WORKING CAPITAL (8,118) 
WORKING CAPITAL 
AT BEGINNING OF YEAR 91,510 


WORKING CAPITAL AT END OF YEAR $83,392 


1968 
$38,374 


24,570 

(361) 
62,583 
258 


2,263 


65,104 


18,449 
Si lllS) 
125395 


5,862 
1,179 
11,931 


32,931 


12,173 


79,337 


$91,510 
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TEN YEAR SUMMARY 
OF PRODUCTION AND FINANCIAL DATA 


1969 1968 1967 1966 1965 


Production of ingots and castings—net tons* 


Sales* 

Depreciation* $ 26,387 $ 24,570 $ 20,465 $ 17,504 $ 14,548 
Net income* $ 41,991 $ 38,374 $ 24,566 $ 24,557 $ 25,609 
Net income per common share $ 2.64 So 241 Saeeleo2 Swe So OL 


Net income—percent of sales 
Dividends declared—per common share 


per preferred share 


Total dividends declared* $ 13,457 $ 11,931 | $ 10,416 $ 10,425 $ 9,635 


Income reinvested in the business* $ 28,534 $ 26,443 $ 14,150 $ 14,132 $ 15,974 
Working capital* $ 83,392 $ 91,510 $ 79,337 $ 69,949 $ 76,767 


Capital expenditures—manufacturing* 


Expenditures on mining properties* 


Cash flow* fF 

Cash flow per common share $ 3.93 $ 4.05 $ 3.76 $ 3.97 $ 3.85 
Long term debt* $ 58,100 $ 68,624 $ 86,881 $ 79,436 $ 52,444 
Average number of employees 8,600 7,800 8,100 8,400 8,600 


Number of common shareholders 


Percentage of shares held in Canada 


*In thousands. 


{Cash flow — net income plus depreciation 
and deferred income taxes in the year. 


1964 1963 1962 1961 1960 


$ 13,114 $ 11,821 $ 10,956 $ 10,261 $ 9,131 


$ 23,457 $ 19,741 $ 16,557 $ 14,094 $ 11,827 
See 1.53 Some 29 $ 1.09 $ .98 $ 83 


$ 7,485 $ 6,302 $ 6,025 $ 5,264 $ 5,082 
$ 15,972 $ 13,439. $ 10,532 $ 8,830 $6 G:745 
$ 52,769 $ 38,368 $ 36,168 $ 34,148 $ 31,232 


Ses. 27 235 ORI $ = 1.88 $ §=61.69 
$ 55,953 $ 35,156 $ 37,406 $ 39,501 $ 40,681 
7,600 5,900 5,900 4,500 4,500 
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DOMINION FOUNDRIES AND STEEL, LIMITED 


SUBSIDIARY * 


Percentage Ownership 


National Steel Car Corporation, Limited, Hamilton, Ontario 100.0% 


JOINT VENTURES * 


Sherman Mine, Temagami, Ontario 90.0% 
Wabush Mines, comprising: 16.4% 
Scully Mine, Wabush, Newfoundland 
Arnaud Pellets, Pointe Noire, Quebec 
Kimberley Ventures, Australia 11.0% 
Easternex, Australia 10.8% 
ASSOCIATED COMPANIES t{ 
Baycoat Limited, Hamilton, Ontario 50.0% 
Itmann Coal Company, West Virginia 9.0% 
Arnaud Railway Company, Quebec 16.4% 
Knoll Lake Minerals Limited, Newfoundland 9.5% 
Northern Airport Limited, Newfoundland 8.2% 
Northern Land Company Limited, Newfoundland 8.2% 
Twin Falls Power Corporation, Limited, Newfoundland 2.8% 
Wabush Lake Railway Company, Limited, Newfoundland 16.4% 


TRANSFER AGENTS AND REGISTRARS 


National Trust Company, Limited—Toronto, Montreal, Vancouver, 


Winnipeg, Calgary 


Canada Permanent Trust Company—Halifax 


The Bank of Nova Scotia Trust Company—New York 


*Ownership interest consolidated in Financial Statements 


{Included in Investment in Associated Companies in Financial Statements 


: BSacms, 
. Hamilton 7 me 
Bay 


The massive Sherman Mine, near 
Temagami, Ontario, provides a 
long-term domestic source of 
high-grade iron ore pellets to the 


company. 


A recently acquired 110 acre 
tract of land, as outlined, 1s ideally 
situated for future expansion. 


Over 5,000 acres near Port 
Burwell, Ontario were obtained 
during 1969 to be used for long- 


term expansion. 


National Steel Car Limited, a 
wholly-owned Dofasco subsidiary, 
produces a wide range of 
standard and custom-engineered 
railway rolling stock for domestic 
and foreign markets. 
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Harold Filka pays close attention to customer 
requirements as he dispatches a shipment of Dofasco 
cold-rolled steel. Each Dofasco steel order is identified by 
customer name and end-use through every facet of 
production—from the Sales Order Desk to Production 
Control, Rolling Mills, Inspection and Shipping. 


DOMINION FOUNDRIES AND STEEL, LIMITED DOFASCO 


AR39 


Quarterly Report 


to 
Shareholders 


for the period ended 
June 30, 1970 


DOMINION FOUNDRIES 
AND STEEL, LIMITED 
HAMILTON, ONTARIO 


QUARDPERDY RE PSOsher 


To the Shareholders of Dominion Foundries and Steel, Limited: 


Summarized below are Dofasco’s consolidated results (unaudited) for the second quarter and for 
the first six months of 1970, with comparative figures for the same periods last year (in thousands 
of dollars): 


Three Months Ended Six Months Ended 
June 30 June 30 

1970 1969 1970 1969 
Ingot production! (net tons)... eee 563,753 581,460 1,150,674 1,091,207 
Soles tee ter. a. hie rma Maaeieie 2. chee $78,249 $83,473 $167,946 $165,725 
Depreciatiommye cer it. cit oe ee 6,700 6,593 13,300 13,141 
Income before income taxes... sa LT705 15,608 27,979 52,237 
INCOME} tAXCSHE ee ee ee 3,600 5,401 9,800 10,100 
INGE INCOMG: naan e nics esate cate ahd 8,105 10,207 18,179 22137 
Net income per common share......... $ 0.51 $ 0.65 $ 1.14 $ 1.40 


Operations 


While plant operations have been satisfactory, higher costs for coal, iron ore, scrap and tin, 
together with increased wages and salaries, resulted in lower profits compared to the first half of last 
year. These were not fully offset by increased selling prices. Heavy maintenance expenses and carrying 
charges on uncompleted capital projects and on properties have further adversely affected profits. 


Also, net income for the six months was lower because of a higher effective income tax rate in 
the first quarter of 1970 compared to that for the first quarter of 1969, which at the time benefited 
from the tax exempt status of Wabush Mines. 


Sales of $78,249,000 in the second quarter were 6% lower than in the same period last year due 


largely to a substantially reduced level of business at National Steel Car which, however, did not 
have a major effect on profits. 


Scheduled maintenance and construction lowered ingot production in the second quarter. 


Capital Expenditures 


The $100,000,000 expansion programme to increase ironmaking, steelmaking, primary rolling, 
and some finishing capacity is progressing at a satisfactory rate and it is anticipated all units will be 
in operation during 1971. Engineering is being completed and construction is expected to begin 
shortly on an $11 million pollution control complex. Included in this complex is a hydrochloric acid 
regeneration plant, a hot mill filtration plant as well as a waste water treatment plant for the cold 
mill operation. 


Outlook 


The rate of incoming orders, which was declining in the second quarter, is now steady. Both 
steelmaking and rolling mill operations are expected to continue near capacity. As customers are 
maintaining low inventories, prompt deliveries are required. 


Canadian steel consumption declined during the first six months of the year but this was offset 
by the need to rebuild inventories and by additional exports. Greater demand is anticipated in 
Canada as the third quarter progresses. 


As a result of unforeseen gear problems on the Sherman Mine grinding mills, production and 
employment at the mine has declined. This slowdown is expected to reduce output from the mine 
by slightly more than 10% for the year. Steel production in Hamilton will not be affected. 


National Steel Car’s third quarter production will be considerably lower because of lack of 
orders. However, two major orders, totalling over $30 million, have recently been received which 
will allow us to operate near capacity and as a result will improve operations in the fourth quarter 
of this year and the first quarter of 1971. This will also have a beneficial effect on the foundry operations. 


On July 8, Dofasco and Alberta Gas Trunk Line Company announced formation of a new 
company, International Portable Pipe Mills Limited, to manufacture large diameter line pipe used 
in the transmission of oil and gas. The new company will, for the first time, use the portable pipe 
mill concept whereby pipe is produced and tested at a plant on the pipeline right-of-way. This is our 
first equity investment in Western Canada. : 


SAN Sic 


President 
July 30, 1970 


DOMINION FOUNDRIES AND STEEL, LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE SIX MONTHS ENDED JUNE 30, 1970 
(with comparative figures for 1969 — in thousands of dollars) 


Six Months Ended June 30 


1970 
SOURCE OF FUNDS: 
Operations — 
ING mcome: LOM Period... sa ero meerce 5 2 Me: HS Mes Bus 2 $18,179 
Add (deduct): 
DSPLECIA TOM iia, acs cs ce oo INS = 4 ncls se Ae arena 13,300 
Dele edHinCOMetAXeS. cael een erm. © a: os 8 teers ere (1,500) 
Hunds. from operations sues 0.467 sete «ee 6 2 ee 29,979 
Gommon-shares issued fon cashiy eis weer eed. «ancien eels a ae 60 
$30,039 
APPLICATION OF FUNDS: 
New facilities and equipment — manufacturing................. $29,818 
==sITOM-ORe PROCS «tae eee 1,144 
Reduction in long term debt — bank indebtedness.............. — 
Sa IEDCU EULESS <auicle e.g eee 5,381 
Dividendsito Sharenolderss.c aise sore ie Mee Re «hss. ahs Rican CL 7,124 
Preferred shares purchased for cancellation (less discount)......... — 
Oiler Changes cr Geek os. hk ene Cee . ss sc ba nth eee tee (187) 
$43,280 
INCREASE (DECREASE) IN WORKING CAPITAL............ $(13,241) 
WORKING CAPITAL AT BEGINNING OF PERIOD........... 83,392 


WORKING CAPITAL AT END OF PERIOD)... 5.0.6.5 os ace ae $70,151 


1969 


$22,137 


13,141 


(2,772) 


32,506 
217 


DOL, 123 


$10,530 
993 
13,453 
4,421 
6,726 
74 
(582) 


$35,615 


$( 2,892) 
91,510 


$88,618 
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Quarterly Report 


{0 
Shareholders 


for the period ended 
June 30, 1971. 


DOMINION FOUNDRIES 
AND STEEL, LIMITED 
HAMILTON, ONTARIO 


QUA R ieGehsh Y RoE Pavel: 


To the Shareholders of Dominion Foundries and Steel, Limited: 


Summarized below are Dofasco’s consolidated results (unaudited) for the second quarter and for the 
first six months of 1971, with comparative figures for the same periods last year (in thousands 
of dollars): 


Three Months Ended Six Months Ended 
June 30 June 30 
1971 1970 1971 1970 
Ingot production (net'toms) (“7.05 ..-55- 612,063 363,753 1,194,677 __1,150,674 
Sales eras cus kberars.: ve . au nae $104,506 $78,249 $ 197,439 $167,946 
Depreciatloneace wo) seatte eee ae oe ee 7,400 6,700 14,200 13,300 
Income before mcome: taxes. of. ..0.. 08 £2,125 Lt 705 22,579 27,979 
EME OMEMAXES,.. ce Jape eos eebeee ee Re 3,700 3,600 7,100 9,800 
INGE MIC OMCte ce tefl eerie. ta tel ae (8,425) 8,105 15,479 
Net income per common share......... $ = $ $ 6.96) $ 


Operations 


Net income for the second quarter of 1971 is slightly higher than for the same period of last year. 
The 4% increase in earnings is disappointing when compared to a sales volume of $104,506,000, a 
record for any quarter and $26,257,000 greater than in the comparable period of 1970. Shipments 
from both Dofasco and National Steel Car Corporation were higher than last year. 


Higher raw material and operating costs continue to be the major reason for lower earnings. 
Interest expense and depreciation expense associated with the expansion programme have also 
reduced earnings. Greater shipments and increased selling prices have only partially offset these 
increased costs. Delays in completion and break-in of new equipment held production below ex- 
pectations and necessitated some purchases of semi-finished steel at substantially higher cost. 


Ingot production for the second quarter of 1971 is almost 9% higher than in the corresponding 
quarter of last year. This trend should continue for the remainder of 1971 now that a new blast 
furnace is in operation and additional facilities in the steelmaking division are nearing completion. 


Capital Expenditures 

Expenditures during the first six months were approximately $32,000,000. All completed units 
are now operating satisfactorily. A fifth battery of coke ovens went into service recently and major 
units scheduled for completion later this year include a 56” cold reduction mill and a third electro- 
lytic tinning line. 


Outlook 


Demand for our steel products remains strong. We expect capacity operations for the remainder 
of the year. However, business in the fourth quarter could be adversely affected by offshore imports 
of Japanese and other steel, and indirectly by increased imports of automobiles and other manu- 
factured products. 


The foundry and National Steel Car will be i in full production the balance of the year and well 
into 1972. | 


Last week, we announced that we had made an offer to purchase from Jones & Laughlin 
Mining Company, Ltd. the assets of its Adams Mine near Kirkland Lake in Northern Ontario. 
This property, together with Dofasco’s interests in the Sherman Mine at Temagami, Ontario, and 
Wabush Mines at Wabush Lake, Labrador, will provide Dofasco with its entire current require- 
ments of iron ore from Canadian sources. 


President 


July 29, 1971 


DOMINION FOUNDRIES AND STEEL, LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE SIX MONTHS ENDED JUNE 30, 1971 


(with comparative figures for 1970 — in thousands of dollars) 


Six Months Ended June 30 
1971 1970 
SOURCE OF FUNDS: i ei 
Operations — 
INGE MMCOMESLOE PErlOd 2 20..tas. it SOREN. © 5s 2 gia dhe ws oy oneel er $15,479 $18,179 
Add (deduct): 
SBC CIA OM chee ites eeu cate cones CE + coho ra. RRR «Lt 14,200 13,300 
Dclerrea INCOME TAXES... . sic-c/o SERIE». 5,0 <a cess aE 2,500 (1,500) 
ENC oieOMLODeTAtlOMS 2) of. shin 2) RED) + ade: on Paste eee 32,179 29,979 
COnINOn Sates ISSUCG) TOT CASI: kein an anne, dic sors > ate eee 619 60 
Issue: o1,.97,,,denpentures. (less discount) Gane: » «ic 2 .s\clactettae elas 49,300 — 
$82,098 $30,039 
APPLICATION OF FUNDS: 
New facilities and equipment — manufacturing................ $31,002 $29,818 
— ironyore projects... ....6. asa. 967 1,144 
Reduction in long term debt — bank indebtedness............. 25,000 — 
== "CEDETIUUEOSIIM «  <:.4 sw x thee stim eee 1,825 5,381 
rivactenas tO SNarenOlderss... 4. .05 5 aE - «58 gues eee 7,518 7,124 
Preferred shares purchased for cancellation (less discount)........ 228 — 
BPCICRECIFATI SES. wnt). ei ee ve hos EMER «0G apne eens, ee es 82 (187) 
$66,622 $43,280 
INCREASE (DECREASE) IN WORKING CAPITAL........... $15,476 $(13,241) 
WORKING CAPITAL AT BEGINNING OF PERIOD......... W210 83,392 


MehING, CAPITAL AT. ENDiOBsPERIOD . ..6. 0... <8oec 0 cas $88,227 $70,151 


AR39 


Quarterly Report 


| {fo 
Shareholders 


for the period ended 
June 30, 1972 


DOMINION FOUNDRIES 
AND STEEL, LIMITED 
HAMILTON, ONTARIO 


DAU CAsRelerehen.t Reb eee) 


To the Shareholders of Dominion Foundries and Steel, Limited: 


Summarized below are Dofasco’s consolidated results (unaudited) for the second quarter and 
for the first six months of 1972, with comparative figures for the same periods last year (in 
thousands of dollars): 


Three Months Ended Six Months Ended 
June 30 June 30 

1972 1971 1972 1971 
Ingot production (net tons)........ 698,000 612,100 1,384,400 1,194,700 
Sales semen ts che 2 EOP ntti id tats $104,600 $104,500 $ 216,300 $ 197,400 
Depreciation was 2G ines 6 8,200 7,400 16,200 14,200 
Income before income taxes....... 15,800 12,100 30,600 22,600 
INCOMeDTAXES Sg -> Yale w Bn omen we 6,800 3,700 13,400 7,100 
IMOEMIICGIING Hen. e.My as ned k stan. ses 3 9,000 8,400 eet lie Do 
Net income per common share..... Se OLs6 © Si 70.52 S$: SOF ES ee 0.26 


Operations 


Operations continued at peak levels, resulting in record production. Gains of about 15% 
were achieved for both the quarterly and six-month periods over last year. 


Shipments of flat-rolled products in the first six months showed a similar improvement 
with increases for most categories of end use, particularly construction and automotive. On the 
other hand, shipments of foundry products and railway rolling stock from National Steel Car 
were considerably lower. These factors, combined with higher selling prices, resulted in a net 
improvement of 10% in consolidated sales for the first half year. 


Margins of profit before tax, although not at the levels experienced three and four years 
ago, were improved over last year as major new production facilities are now operating 
satisfactorily and at good volume rates. 


The effective rate of taxes applicable to income this year was higher as a result of the 
expiration, on June 1, 1971, of the tax-exempt period for the Sherman Mine. As a result the net 
return on sales for the six-month period is about the same as last year, although a higher 
proportion of the income is from manufacturing rather than mining operations. 


Capital Expenditures 


Expenditures during the first six months were $16,200,000. These consisted principalfy of 
completion of a third electrolytic tinning line, further pollution control expenditures for acid 
and water treatment facilities and large new ore haul trucks at all three iron mines in which the 
Company has interests. 


Outlook 


We expect that production of flat-rolled products will be at capacity throughout the third 
quarter as demand remains strong. Operations in some of our finishing divisions could be affected 
in the fourth quarter because of accumulation of customers’ inventories, due in part to the 
unresolved labour situation in the industry and also to substantial imports of steel in the first 
half of the year from offshore sources. 


Mining operations at Wabush are currently shut down because of a strike. We have a large 
inventory of iron ore pellets and therefore anticipate no effect on operations at Hamilton. 


The outlook for the foundry and National Steel Car is now excellent for the remainder 
of the year. 


The full impact of the recent Federal Budget on the economy has yet to be assessed. 
However, the fast write-off of the capital cost of new manufacturing equipment acquired after 
May 8, 1972, and the lower rate of income taxes on manufacturing income earned after 
December 31, 1972, are welcome changes and should improve the Company’s cash flow and 
net earnings in future periods. 


President 


July 27, 1972 


DOMINION FOUNDRIES AND STEEL, LIMITED 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE SIX MONTHS ENDED JUNE 30, 1972 


(with comparative figures for 1971 — in thousands of dollars) 


Six Months Ended June 30 


1972 1971 
SOURCE OF FUNDS: 

Operations — 

Nevincome fOr period =e eo eee... De $17,200 $15,500 

DE DreCIationvm., ner er ee EY... pose 16,200 14,200 

Déferednncometaxes ie we: sce ck eee 4,300 2,500 
Pundssromioperavions sas. (ee eee. see ela es 37,700 32,200 
Common shares 1Issucd 1Ob CAS ae we: os. os cee - 600 600 
ISSucLOMOvonaebentiness (LessiG@iSCOlUnt) eae 0 a yee — 49 300 


$38,300 $82,100 


APPLICATION OF FUNDS: 


New facilities and equipment — manufacturing.............. $14,100 $31,000 
ST ITONOLesprolects s.. 6a... .8ee 2,100 1,000 
Reduction inlone.termrdebt\ oe ace eee... a Oe 10,700 32,800 
Dividends tomharenolders 0 ase we sw eas oe 7,500 7,500 
Preferred shares purchased for cancellation (less discount)... . . 300 200 
Ociercian CCSt een el eee Us aa te Mace ee = 100 
Increase in investment and advances to associated companies. . . 1,700 - 
Poatato aster Associated: Coal Conia. «<2. 2+ andne. 1,900 _ 


$38 300 $72,600 


INGREASE IN WORKING GAPT VA Ire ee ee $ = $ 9,500 
WORKING CAPITAL AT BEGINNING OF PERIOD.......... 95,500 78,700 
WORKING CAPITAL AT END OF PERIODS). .. 2.0. 4 gies. ok $95,500 $88,200 


AR39 


Quarterly Report 


to 


Shareholders 


for the period ended 
June 30, 1973 


DOMINION FOUNDRIES 
AND STEEL, LIMITED 
HAMILTON, ONTARIO 


QUARTERLY REPORT 


To the Shareholders of Dominion Foundries and Steel, Limited: 


Summarized below are Dofasco’s unaudited consolidated results for the second quarter 
and for the first six months of 1973, with comparative figures for the same periods last 
year (in thousands of dollars): 


Three Months Ended Six Months Ended 
June 30 June 30 
1973 1972 1973 1972 
Ingot production (net tons)..... 764,700 eee 1,504,700 1,384,400 
Sticas witants eminem ($132,900 €104,600/ $264,400 $216,300 
IDEpreciationeae wr eee ee 8,800 8,200 17,000 16,200 
Income before income taxes... . 20,300 15,800 41,300 30,600 


income (axesarias - se Sa 6,800 15,600 13,400. 


<9,000) 17,200) 
¢ 0.56) § 161° (Senor 


Netincomeneae om act. one 


Net income per common share. . 


Operations 


Unprecedented demand resulted in continued operation at full capacity. An annual 
ingot production rate exceeding 3,000,000 tons was achieved in the second quarter. 


Shipments were higher in both the quarterly and six-month periods than in any previous 
comparable period. 


Net income for both periods also showed substantial improvement, primarily as the 
result of higher volume. The tax reductions and accelerated write-off of capital expendi- 
tures proposed in the federal budget resolutions of May 8, 1972 have been reflected in the 
figures presented in this report, retroactive to January 1, 1973, as the amending legislation 
has now been approved by Parliament. This had the effect of increasing income for the 
first quarter by 6¢ per share over that previously reported. While we are pleased with the 
passing of the legislation, the conditions under which it is subject to future review give us 
some concern in view of the long period required for the planning and installation of new 
facilities in the steel industry. 


Employment 


Dofasco’s work force has been increased by approximately 500 people during the past 
year, reflecting the high levels at which all divisions have operated. 


At National Steel Car Corporation, operations were shut down on June 11th by a 
strike. The Company’s offer had been recommended for acceptance by the negotiating 
committee but was rejected by the union membership. 


Capital Expenditures 


Capital expenditures for the first six months of 1973 amounted to $23,000,000. 


Major projects currently planned or underway include the rebuild of No. 1 blast 
furnace, additional ingot heating capacity, additional electrical steel capacity, waste water 
treatment facilities for finishing plants and a major addition to the main office building. 


Outlook 


We expect that operations at Dofasco will continue at capacity throughout 
the remainder of the year. Order books are currently full and customers are on allocation 
for flat rolled products. 


The immediate outlook at National Steel Car is uncertain in view of the shutdown of 
operations already referred to. 


Source and Use of Funds 


The following figures summarize, on a consolidated basis, Dofasco’s sources and uses 
of working capital funds for the six-month period ended June 30th in each of the years 
1973 and 1972. 


Six Months Ended 
June 30 
1973 1972 
(In thousands of dollars) 


SOURCES OF FUNDS: 
Operations (consisting of net income, depreciation and 
incometaxes deferred) ..4 6.300. 5.2. Boe eee eee $ 46,700 $ 37,700 
Gommorn snares issueds. 2.8). vic. as ee ee 600 600 


$ 47,300 $ 38,300 


USE OF FUNDS: 


ING WELAC GIES tert fs Ie ee 2 cco cks + ARN eres $ 23,000 $ 16,200 
REGUCHONINMONO erm debt... see 6 ac - ene Shs), See 14,100 10,700 
EDV IGE S iy ENE Sets cis dhe 2 ora oe. 5. Seo ea 7,900 7,500 
Preferred shares purchased for cancellation............. 200 300 


Increase in investment and advances to associated 
COMPANIES rae BE 53.4.0 Rn 0 on.» eee ene 100 1,700 


Loan to Eastern Associated Coal COrp ean tare eas ee 1,700 1,900 


INGREASE IN WORKING CAPITAL.... i. 35595. 2). $ 300 $ — 
WORK ING:GAPITAIZAT JUNE. 30... :.. eo eee $103,200 $ 95,500 
President 


July 30, 1973 
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Quarterly Report 


to 
Shareholders 


For the Period Ended 
June 30, 1974 


DOMINION FOUNDRIES 
ASIN DD SUES, OIMEPED 
HAMILTON, ONTARIO 


Quarterly Report 


To the Shareholders of Dominion Foundries and Steel, Limited: 


Summarized below are Dofasco’s unaudited consolidated results for the second quarter and for the 
first six months of 1974, with comparative figures for the same periods last year (in thousands of 
dollars): 


Three Months Ended Six Months Ended 


June 30 June 30 
1974 1973 1974 1973 

Ingouproductioni(net tons)is.- osaaeeee see 766,000 764,700 1,526,100 1,504,700 
Salesaee stern cre Aaa etkh ta. 3 Hie nee eee), $166,100 $132,900 $331,100 $264,400 
Depreciation nasi pcr acciy s.r ae ee. 8,600 8,800 17,300 17,000 
Incomesbeforeninicome taxeS.«.420 4 ae ee. « 24,700 20,300 52,900 41,300 
COME taAkCSer pet] <aiti-G Sete oo eal. 8,900 7,400 19,500 15,600 
NEERING OME eee te ate os. ces hae ee. 15,800 12,900 33,400 25,700. 
iINerimcome per common share: .-<.. 777 cee - $.99 $.81 $2.09 $1.61 

a a 


Operations 

Demand for flat rolled steel products remained exceptionally strong. Production of raw steel was 
Inaintained at maximum capacity to keep ou Is supplied to the fullest possible extent. 
Despite this, inven of ingots and rolled steel at vari S Of production were reduce 
substantially below levels normally considered adequate. 


Sales for the first half of 1974 were 25% higher than in the comparable period last year, reflecting 
both higher selling prices and the BE volume of eee Opes at Rowen Steel Car 


and at Prede were-alse-e sidia ; © increase 
ales/ Costs have escalated ale during ihe Hee SIX Gieicre of the current veut ip so, despite 
the sales improvements and the reduction in inventories already referred to, the percentage return 

on sales has remained at about the same level as a year ago. 
ie eae ere, eee 


Capital Expenditures 


Capital expenditures during the first six months of 1974 amounted to $34,400,000. The un- 
expended portion of approved projects amounts to approximately $180,000,000. 


Major projects in the course of construction include a second five-stand cold rolling mill, rebuild- 
ing No. 1 blast furnace and an addition to the main office building. 


Facilities in the planning stage include a second melt shop and a hot strip mill. The Company is 
also participating to the extent of a 167% interest in Eveleth Expansion Company in Minnesota. 
This is a project from which we expect to receive an additional 676,000 tons of iron ore pellets 
annually, commencing in 1977. 


Additional financing in the form of a 10% issue of sinking fund debentures, in the amount of 
$50,000,000 maturing June 1, 1994 was successfully completed.on May 29, 1974. Proceeds of this 
issue have been invested temporarily pending their use in capital expansion. 


a 
= 


Outlook 


Demand for all of our steel products continues to be very strong, exceeding our ability to supply 
and making continued allocation necessary. 


The high level of activity has resulted in record employment, both at Dofasco and in the plants of 
subsidiary companies. The combined work force is currently in excess of 12,000 people including 
about 1,200 summer students. This represents an increase in employment of 10 % from a year ago. 


Canadian domestic steel_prives_are considerably below world domestic prices. There is con- 
tinuing upward pressure on export markets resulting in prices which, in some instances, are twice the 
level of Canadian prices. Dofasco’s policy will continue to be one of giving priority to domestic 
. customers. Our exports represent a very small portion of total sales and are lower than in 1973. 
However, if domestic demand slackens there could be opportunities for export business as long as 
offshore markets remain strong. 


_ The outlook for foundry business is bright and at National Steel Car, production of railway roll- 
ing stock is sold out into 1976. Production of oil and gas pipe at Prudential Steel is also at capacity 
and the outlook for the remainder of the year is excellent. 


Source and Use of Funds 


The following figures summarize, on a consolidated basis, Dofasco’s source and use of funds for 
the six-month period ended June 30th in each of the years 1974 and 1973. 


Six Months Ended 


June 30 
1974 1973 
SOURCE OF FUNDS: (Un thousands of dollars) 
Operations (consisting of net income, depreciation and deferred in- 

COME LAKES). 08'> « Were ee tsi sale MME ye Oe aera Le sa origi ee eeu $ 56,200 $ 46,700 
Common Shares. issued ss0. 5 5. costae > A aMRSN << ohn aye ne se 200 600 
Hsstic ln O./ debentures. (Et) a.m te mee ee ene = er ee ore ee 49,200 — 

$105,600 $ 47,300 

UsE OF FUNDS: 
ING PACUIIIES eyo. Stes. 05 fie Nata me ed oan eS he re ae ae here, $ 34,400 $ 23,000 
Reduceonwn long term debt... | een Pe) erence rae 3,000 14,100 
DLVIC CHAS cree face aol ees cl Gest REO LS «cy nro ae ae 9,900 7,900 
Preletred shares, purchased Or CanccuaulOl ase) ele ieee tem er 200 200 
INetincredse i investments: aan: ce eee onsen 1,400 100 
oan tosBasternpAssociated Goal Corp.a wr aaa). . pire ranean — 1,700 
$ 48,900 $ 47,000 
INCREASE IN WORKING CAPITAL...........+++45: Mea, © eee erg ee een $ 56,700 S$ 300 
WORKING CAPITALSAT JUNE 30. 0.55.20. a: oa ee WARIS. Oc eee $163,900 $103,200 


On behalf of the Board: 
R. R. Craic, Director 


J. G. SHEPPARD, Director 
July 30, 1974 
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Quarterly Report 


To the Shareholders of Dominion Foundries and Steel, Limited: 


Summarized below are Dofasco’s unaudited consolidated results for the second quarter and for the 
first six months of 1975, with comparative figures for the same periods last year (dollars in thousands): 


Three Months Ended Six Months Ended 


June 30 June 30 
1975 1974 1975 1974 
Ingot production (mettons)) 725.2 eee et 783,100 766,000 1,496,200 1,526,100 
Sales S: ook cmadetie stk eee en OER). $163,500 $166,100 $351,700 $331,100 
Depreciatioging. ccs eee eee eee |. - 9,400 8,600 18,500 17,300 
Income.belore income taxes... .5 ce eee ee. - 15,900 24,700 45,900 52,900 
Incometaxcseryet:ae ce eee ee ee rye |. 4,500 8,900 15,200 19,500 
INGEMNICOINC! soe ane hee ha occ, ce ee 11,400 15,800 30,700 33,400 
INetincome per common shares: 2. ae ee $.71 $.99 $1.92 $2.09 


Operations 


The rate of ingot production increased during the second quarter as No. | blast furnace was 
placed back in service, following a major rehabilitation. At the present time, output is again 
restricted as No. 4 blast furnace is being relined. It is expected to be back in production before the 
end of August. 


Shipments of flat rolled products declined during the second quarter as demand from most market 
sectors slackened. Tonnage shipped during the quarter was 16% lower than in the comparable 
period last year. 


Demand for steel castings, rolling stock from National Steel Car and tubular product from 
Prudential Steel has remained firm and volume of shipments was about the same as last year. 


Net income in the quarter was 41% lower than in the first quarter and 28% lower than in the 
comparable period last year. This results not only from a lower volume of sales but also from sub- 
stantially higher costs. 


Capital Expenditures 


The construction of No. 2 melt shop and related facilities is expected to get underway shortly. This 
project is estimated to cost $103 million and will increase steelmaking capacity by about one third. 


In order to secure adequate future supplies, an iron ore property near Nakina in Northwestern 
Ontario was purchased recently for $10 million. No decision has been made as to when this prop- 
erty may be brought into production. 


At Calgary, a new hollow structural steel mill was completed by Prudential Steel. This mill will 
supply product for use in the mobile home, farm equipment and construction industries. 


Mines 
The strike at the Scully Mine at Wabush continues. As a result, we have purchased iron ore pellets 
from other sources in order to maintain an adequate supply. 


Financing 


In May, a major financing in the form of a $60,000,000 issue of 20 year, 107% °% debentures was 
completed. 


Outlook 


A recent increase in incoming orders assures reasonably good operations through September. 
Shipments during the fourth quarter will depend on the pace of economic BEESON Demand is not 
expected to match the record levels experienced in late 1974. 


Prospects for the foundry business and for National Steel Car and Prudential Steel are good. 


Statement of Changes in Financial Position 


The following figures summarize, on a consolidated basis, Dofasco’s changes in financial position 
for the six-month period ended June 30th in each of the years 1975 and 1974. 


Six Months Ended 
June 30 
1975 1974 
SOURCE OF FUNDS: (dollars in thousands) 
Operations (consisting of net income, depreciation and deferred in- 
come taxes). >... 1h... ce ee $ 58,700 $ 56,200 
Common shares issued. . Saaao ll eee —  eALN) 
Proceeds from depenturer issues (netye ll eee 59,100 49,200 
$117,800 $105,600 
UsE OF FUNDS: 
New facilities. ...... ©. .20 en, oc cee le wee $ 72,700 $ 34,400 
Reduction in long term debt: > eee, «ww ee ee 700 3,000 
DCC oo... £4 ee 11,800 9,900 
Preferred shares purchased for cancellatiogummy................. a 200 
Net increase in other assetS.. Spee, ww we 1,200 1,400 
$ 86,400 $ 48,900 
INCREASE IN WORKING CAPITAL... sis, ow eee wes ©60oD SL400 $ 56,700 
WORKING CAPITAL AT JUNE30.. 27, See, wc cee eee © DLOT,SO0 $163,900 


On behalf of the Board: 
R. R. Craic, Director 


J. G. SHEPPARD, Director 
July 31, 1975 
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Quarterly Report 


To the Shareholders of Dominion Foundries and Steel, Limited: 


Summarized below are Dofasco’s unaudited consolidated results for the second quarter and for 
the first six months of 1978, with comparative figures for the same periods last year (dollars in 
thousands): 

Three Months Ended Six Months Ended 


June 30 June 30 
Restated* Restated* 
1978 1977 1978 [97% 

Production of ingots and castings (net tons).... 813,300 851,600 1,641,400 1,685,000 
Shipments of flat rolled products and steel 

castings (nettOns)\. ecw ee: 699,700 694,000 1,389,200 1,344,200 

DALES. Meee’ ans, eae he ee AERO ce $265,900 $241,700 $514,100 $455,400 

Depreciation: . eer: arenes Pee oe aa eR ss 11,900 12,300 23,800 23,300 

Income before income taxes......... ahd ee REEL A 31,200 22,400 56,100 42,000 

TACOME. TANS ete ee as eee ae, OPE oe: anne oe 9,400 5,200 15,000 10,500 

INGE IN COME sas Merah Seen. Sais mate eS Se 21,800 17,200 41,100 31,500 

Preferred dividends declared for the period..... 2,300 300 4,500 500 

Net income after preferred dividends.......... 19,500 16,900 36,600 31,000 
Net income per common share (after preferred 

TVIENGS) ewe we SUN rr bia Coeiatie sis 4 aie bs $1.24 $1.08 $2.32 $1.97 


*During 1977, the Company changed its method of accounting for two joint ventures from the equity method to the 
proportionate consolidation method. The 1977 figures have been restated to give effect to this change which did not 
affect net income. 


Operations 

Shipments of flat rolled products during the second quarter continued at the same high level 
experienced in the first quarter. All products were in strong demand, led by the automotive, pipe and 
tube, and some agricultural market sectors. To satisfy domestic demand and customer needs, the 
proportion of export sales to total sales was reduced compared to the same period last year. 

Operations resumed May 29, 1978, at National Steel Car after a prolonged strike. Prudential Steel, 
BeachviLime and Baycoat operations contributed to the improved overall performance in this 
quarter. 

The labour situation affecting Wabush Mines is still somewhat unsettled, but an early resumption 
of production is expected. Purchases of iron ore pellets from other sources were arranged to cover 
the shortfall arising from the interruption of operations at Wabush. 

Also new one year labour contracts have been signed at both the Sherman and Adams Mines in 
Northern Ontario. Labour negotiations at BeachviLime are continuing. 


New Facilities 


Capital expenditures for the first half of 1978 were $80,300,000. On June 29 the first steel was 
produced from the second oxygen steelmaking plant and the start-up is proceeding very well. This 
is the largest facility brought into production at Dofasco. The new soaking pits for heating ingots 
have begun operating and the No. 3 coke oven battery is expected to come into production shortly. 


Outlook 


The outlook for the third quarter continues to be favourable with most flat rolled products 
remaining on allocation. While the demand from some market segments is expected to remain strong 
into the fourth quarter, there may be some subsequent weakening depending on general conditions 
in the industry. | 


The outlook for National Steel Car and Prudential Steel is very promising. While Foundry orders 
for miscellaneous castings are lower, demand for railway rolling stock will permit a high level of 
railway castings production for the remainder of the year. 


Statement of Changes in Financial Position 
Six Months Ended 
June 30 
Restated* 
1978 1977 


(dollars in thousands) 
SOURCE OF FUNDS: 


Operations (consisting of net income, depreciation and income tax 


Blige tious relaline (OmULUNe YEATS)/-2 fee. 1... ee ce ee eee $ 77,900 $ 66,500 
0s Fs ge CIERRA ITS Ne ce ckc Sods eae. 6 eel en —— 150,000 
ee Seem S MCTINGOCOUN te mnet itt eh ds... 2. esa sees ous 2,100 75,200 


$ 80,000 $291,700 


USE OF FUNDS: 


OSE PCE Se OO ae ET ee $ 80,300 $ 71,400 
PemmermrrmitilOne term CeWewe fee: . occ... - ee eee we orton 4,900 3,900 
PY Soh. cal ag MEARE Dac gs... See eee er 17,100 12,700 
Mt HetsCnatiges. ... dath.-a< aes od io ot eee oe (200) 300 
$102,100 $ 88,300 

INCREASE (DECREASE) IN WORKING CAPITAL.........--50 00000 eee eeeeee $(22,100) $203,400 
SUMMER PITAT ATRUNE SU co iitia ro css oh sce eee ee eee aes $394,600 $456,300 


July 31, 1978 F. H. SHERMAN, President 


e v - 


